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Message Text 

UNCLASSIFIED 

PAGE 01 COLOMB 03772 21 101 1Z 
ACTION EB-08 

INFO OCT-01 NEA-10 ISO-OO AGRE-00 COME-OO TRSE-00 
AID-05 CIAE-00 INR-10 NSAE-00 /034 W 

064208 211326Z/46 

R 210832Z AUG 78 
FM AMEMBASSY COLOMBO 
TO SECSTATE WASHDC 1 150 
INFO AMEMBASSY NEW DELHI 

UNCLAS COLOMBO 3772 

E.O. 11652: N/A 
TAGS: EAID, EAGR, CE 

SUB J : WHEAT FLOUR PRICE INCREASED AGAIN 

1 . EFFECTIVE SUNDAY AUGUST 20 THE GOVERNMENT OF SRI LANKA 
RAISED THE PRICE OF WHEAT FLOUR FROM RUPEES 0.85 PER POUND 
TO RUPEES 1.12 PER POUND. PRICE OF BREAD WAS ALSO INCREASED 
FROM RUPEES 0.80 TO RUPEES 1.00. 

2. THIS IS THE THIRD TIME THE GOVERNMENT HAS INCREASED THE 
PRICE OF FLOUR SINCE IT CUT FLOUR PRICES AUGUST 10, 1977. 

3. THE FOOD COMMISSIONER ESTIMATES THAT FLOUR CONSUMPTION WILL 
AVERAGE APPROXIMATELY 42,000 METRIC TONS PER MONTH AT THE NEW 
PRICE LEVEL. THIS WOULD REPRESENT A REDUCTION OF APPROXIMATELY 
5,000 METRIC TONS PER MONTH FROM THE CURRENT LEVEL CONSUMP- 
TION. 
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